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DHEFS. Provide a certain level of AODA coverage under group insurance policies to treat
nervous and mental disorders, alcoholism and other drug abuse problems.

Montgomery

John
DHFS

Current law requires group insurance policies to provide a certain level of AODA coverage, which
is coverage of treatment for "nervous and mental disorders, alcoholism and other drug abuse

problems."

This amendment does not change the types or amounts of coverage that are required under current
law; but modifies the amount of cost sharing that may be imposed.

This amendment does the following:

(a) Allows all health plans to provide benefits equivalent to $7,000 per year in services rendered.
[Current law allows HMOs to provide equivalent benefits. This allows all health plans to comply
with the Federal Mental Health Parity Act which prohibits the use of set dollar thresholds]

(b) Allows health plans to apply copayments to the mandated benefit. [This is to acknowledge
that not all health plans use deductibles as provided for under current law]

(c) Changes the coverage requirement for inpatient hospital services from $7,000 minus a copay
of up to 10% to $7,000 minus whatever type and amount of cost sharing is applicable under the
policy. Applicable cost sharing under the policy will also be applied to coverage limits set by
current law for outpatient services and transitional treatment. :

(d) Provides that health plans, that do not use cost sharing, will not have to provide more than
$6,300 in equivalent benefits measured in services rendered. [This figure reflects the amount
HMOs provide under current law; $7,000 minus 10%].

The amendment applies the above changes to policies issued or renewed on the effective date of
the budget, so that a policy is not changed in the middle of its term.

None.

Nicole Anderson




Budgét Amendment - Mental Health Cost Sharing
Drafting Instructions:

Add m_'odlﬁcation: e

632.89(2)(a)2. | '

2. Excgeptas provided In pars. (b) to (e), coverage of conditions under subd. 1.
by a policy may be subject to exclusions or limjtations, including deductibles
and copayments, that are generally applicable to other conditions covered
under the policy. ! ;

» Inserting copaymenis with current language allowing application of
deductible. :

l
632.89(2)(b) l
(b) Mil;aimum coverage

of inpatient hospital, outpatient anJ' transitional treatment
arrangements. i

632.89(2)(b)1. E . '

1. Except as provided in subd. 2., if a group or blanket disability insurance policy

issued by an insurer prgvides coverage of inpatient hospital treatment or

outpatient treatment or oth, the policy shall provide coverage in every pulicy

year as provided in pars. (c) to (dm), as appropriate, except that the total

coverage under the policy for a policy year need not exce ad $7,000 or;-if-the
avided e lth mainteR3RCe-OFGaRIZE o defined-i-8+

44 ; e ialént benefits measured in services rqr'tdered.
> Sarhe as original draft
i

632.89(2)(c)2.b. lL
b. s.eVen thousand doliars minus

icy for inpatient h%ospltal services or, if
A AL i o n AP an -

A

valent benefits m in services rendered
rance policy tha 1S€ COS aring

» “Modify language to use cost sharing level used by the Qlan and maintain
current substitution é'qulvalent for plans not using cost gsharing. ' -
, ' e .

632.88(2)(d)2. - ' j
2. Except as provided in par. (b). a policy under subd. 1. shall providg coverage
in every policy year for not less than $2,000 minus ‘ e % or




deﬁned-m—s-see-oqz-);-ﬂ;soo or the equwalent beneﬁts measured ln servnees
rendered. MMMMMWMJ&M&

haring shall in e fits meas

> Modlify language to ise cost sharing level used by the plan and malintain

current substitution pqurvalent for plans not using cost §hanng

632.89(2)(dm)2.
2,

Except as pravided In par. (b), a policy under subd. 1. shall provide coverage
in every policy year for not less than $3,000 minus a-copayment-of-up-to-10%

% any a st sharing at | harged unde icy for

any applicable cast sharing at the level charged under the policy
transitiona! treatment arrangements or—é-ﬂaeeevemgeie-prewded-by-a-hea&m

> Modify language to use cost sharing level used by the plan and maintain
current substitution equivalent for plans not using cost sharing.
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1. Pa% line 24 after that line insert:

“SECTION 3044b 632 89 (2)(a)2 'lof the statutes is amended to read:
632 89 (2) (a) 2. Except as provided in pars. (b) to (e), coverage of condltlons

under subd. 1. by a policy may be suhject to ex_cluswns or limitations, including

deductibles and copayments, that are generally applicable to other conditions

covered under the policy.

SECTION 3044c. 632.89 (2) (b) l.lof the statutes is amended to.read:

632.89 (2) (b) 1. Except as provided in subd. 2., if a group or blanket disability
insurance policy issued by an insurer provides coverage of inpétient hospital
treatment dr outpatient treatment or both, the policy shall provide coverage in every
policy year as provided in pars. (c) to (dm), as appropriate, except that the total

coverage under the policy for a policy year need not exceed $7,000 oryifthe-coverage
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equlvalent benefits measured in semces rendered

SECTION 3044e. 632. 89 (2) (c) 2 bJof the statutes is amended to read

632.89 (2) (c) 2 b Seven thousand dollars minus aeepaymentef—up—te—l@% any

| wmwmw for mpatlent hospltal

serv1ces 22 OVerage :: 2
defined-in-5-608.01-(2);-$6;300 or the equiualent benefits measured in services
rendered or, if the pohcz does not use cost sharmg, $6.300 in eguwalent bengﬁts
measured i rvices rende _

SECTION 3044" 69 89.(2) (d) 21 of the statutes is amended to read:

632. 89 (2) d) 2. Except as prov1ded in par (b), a policy under subd 1. shall

provide coverage in every policy year for not less than $2,000 minus a-copayment-of

in services rendered or, if .h

benefit ured in service:
SECTION 3044i. 632.89 (2) (dm) 2/ of the statutes is amended to read:
632.89 (2) (dm) 2. Except as provided in par. (b), a policy under subd. 1. shall
provide coverage in every policy year for not less than $3,000 minus a—eepay-mentef
licable cost sharing at the level charn r the policy for
transitional treatment arrangements epqiLthe-eovemge—ts—pmvuied——by—a—health
maintenance-organization, as defined in s.609.01(2),$2,700 or the equivalent

benefits measured in services rendered or, if the policy does not use cost sharing,

»

2.700 in eguivalent benefits measu in services ren
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1 3 2
@ 2. Page ‘ . lineﬁr that line insert:
@ : “(Qa) COPAYS FOR COVERAGE OF ALCOHOLISM AND OTHER DISEASES. The treatment
3 of section 632.89 (2) (a) Z.J, (b) 1.',1 (©)2. b{, (d) Z.Jand (dm) 2.'lof the statutes first applies
4
5

to policies issued or renewed on the effective date of this sulﬁlsection.”.

(END)
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ARC.......Anderson — Am #4, Cost sharing under AODA coverage
FOR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

1 At the locations indicated, amend the substitute amendment as follows:

2 1. Page 1405, line 24: after that line insert:

3 “SECTION 3044b. 632.89 (2) (a) 2. of the statutes is amended to read:

4 632.89 (2) (a) 2. Except as provided in pars. (b) to (e), coverage of conditions

5 under subd. 1. by a policy may be subject to exclusions or limitations, including

6 deductibles and copayments, that are generally applicable to other conditions

7 covered under the policy.

8 SECTION 3044c. 632.89 (2) (b) 1. of the statutes is amended to read:

9 632.89 (2) (b) 1. Except as provided in subd. 2., if a group or blanket disability
10 insurance policy issued by an insurer provides coverage of inpatient hospital
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treatment or outpatient treatment or both, the policy shall provide coverage in every

policy year as provided in pars. (¢) to (dm), as appropriate, except that the total

coverage under the policy for a policy year need not exceed $7,000 oryifthecoverage

equivalent benefits measured in services rendered.
SECTION 3044e. 632.89 (2) (c) 2. b. of the statutes is amended to read:
632.89 (2) (c) 2. b. Seven thousand dollars minus a-copayment-ofupto-10% any
applicable cost sharing at the level charged under the policy for inpatient hospifal

services
defined-in-—5-—609-01(2);$6,300 or the equivalent benefits measured in services
rendered or, if the policy does not use cost sharing, $6,300 in equivalent benefits
measured in services rendered.

SECTION 3044ht. 632.89 (2) (d) 2. of the statutes is amended to read:

632.89 (2) (d) 2. Except as provided in par. (b), a policy under subd. 1. shall
provide coverage in every policy year for not less than $2,000 minus a-copayment-of

up-+6-10% any applicable cost sharing at the level charged under the policy for
outpatient services er—if-the—coverage-is—provided-by—a—health-maintenance
organization; as-defined ins-609.01(2),$1,800 or the equivalent benefits measured
in services rendered or, if the policy does not use cost sharing, $1,800 in equivalent

benefits measured in services rendered.

SECTION 3044i. 632.89 (2) (dm) 2. of the statutes is amended to read:

632.89 (2) (dm) 2. Except as provided in par. (b), a policy under subd. 1. shall
provide coverage in every policy year for not less than $3,000 minus a-cepayment-of

up-to-10% any applicable cost sharing at the level charged under the policy for
transitional treatment arrangements or-if thecoverage-is-provided-by-a-health
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00 or the equivalent
benefits measured in services rendered or, if the policy does not use cost sharihg,

$2.700 in equivalent benefits measured in services rendered.”.

2. Page 1592, line 23: after that line insert:

“(2n) COPAYS FOR COVERAGE OF ALCOHOLISM AND OTHER DISEASES. The treatment
of section 632.89 (2) (a) 2., (b) 1., (¢) 2. b., (d) 2. and (dm) 2. of the statutes first applies
to policies issued or renewed on the eﬂ'e;:tive date of this subsection.”.

(END)



